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USDA Rural Development’s Mission
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Presentation Notes
To assist rural communities in creating prosperity so they are self-sustaining and thriving economically



Rural Development Agencies

Rural 
Development

Rural Business-
Cooperative Service Rural Housing Service Rural Utilities Service
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Presentation Notes
At the national level, programs and services are delivered through three agencies.



Rural Development Offices

4 Regions
47 State Offices
400 Area Offices
1 National Office in DC
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In Virginia we have 4 Area Offices – Wytheville, Lynchburg, Harrisonburg and Courtland – with Field Staff in these locations ready to serve Rural Virginia. 



• Special Evaluation Assistance for Rural Communities and 
Households.

• Water & Waste Disposal Predevelopment Planning Grants.

Water and Waste Disposal Grants 
SEARCH AND PPG
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Presentation Notes
We have 2 grants that can help start the process for a new project.



What does this program do?

• This program helps very small, financially distressed rural 
communities with predevelopment feasibility studies, design, 
and technical assistance on proposed water and waste disposal 
projects.

SEARCH GRANT 



• Areas to be served must be rural and financially distressed.

Must have a population of 2,500 or less and a median household 
income of no more than $42,794.

check eligible addresses: 
https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do

What is an eligible area?

https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do


• Most State and local governmental. 

• Non-profits.

• Federally Recognized Tribes.

Who may apply?



To pay predevelopment planning costs, including:

• Feasibility studies to support applications for funding water or 
waste disposal projects.

• Preliminary design and engineering analysis.

• Technical assistance for the development of an application for 
financial assistance.

How may the funds be used?



What does this program do?

• It helps small, financially distressed rural communities with a 
population of 10,000 or less and a median household income of 
$42,794 or less.  

check eligible addresses: 
https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do

Water & Waste Disposal Predevelopment Planning Grants (PPG)

https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do


• Grants may be used to pay part of developing a complete 
application for USDA Rural Development Water & Waste 
Disposal direct Loan/Grant and loan Guarantee programs. 

• To include:  
Feasibility studies to support applications for funding 

water or waste disposal projects.
Preliminary design and engineering analysis.       

How may the funds be used?



The predevelopment planning costs must be related to a 
proposed project that meets the following requirements:

• Construct, enlarge, extend, or improve rural water, sanitary 
sewage, solid waste disposal, and storm wastewater disposal 
facilities.

• Construct or relocate public buildings, roads, bridges, 
fences, or utilities and to make other public improvements 
necessary for the successful operation or protection of facilities.

• Relocate private buildings, roads, bridges, fences, or 
utilities, and other private improvements necessary for the 
successful operation or protection of facilities.

Additional



• Grants may NOT be used to pay for work already completed.

• The amount of the grant will be subtracted from the total grant eligibility if a USDA 
grant is awarded for part of the water or waste disposal project.

• These grants do not have to be paid back if the application for the USDA direct 
loan or loan/grant combination is not successful.

• Grants are based on demonstrated need and subject to the availability of funds.

• Partnerships with other federal, state, and local entities are encouraged, and 
grants are awarded only when the applicant cannot afford to borrow the needed 
funds.

What are the terms for the grants? 



• SEARCH Grant up to $30,000

• PPG to a maximum of $30,000 or 75 percent of the 
predevelopment planning costs. (at least 25 percent of the 
project cost must come from the applicant or third-party 
sources.)

Is there a maximum grant amount?



What does this program do?

• Provides funding for clean and reliable drinking water, sewage 
disposal, solid waste disposal, and storm water drainage in 
eligible rural areas utilizing long-term, low-interest loans. If 
funds are available, a grant may be combined with a loan if 
necessary to keep user costs reasonable. 

Water and Waste Disposal Loans and Grants 



• Up to 40-year period, based on the useful life of the facilities 
financed.

• Fixed interest rate.

• The interest rate is based on the need for the project and the 
median household income of the area to be served.

Water and Waste Loans and Grants.
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In order to help with repayment, we may be able to defer principle payments for up to two years.



Current rate structure until March 31, 2021 
(Rates subject to change quarterly).

- Poverty Line Rate = 1.250%  MHI less than $42,794 & health hazard.

- Intermediate Rate = 1.750% MHI below $53,493.                                                                                

- Market Rate          = 2.125% MHI Above $53,493.

Rate is determined based on the approval date of the loan.

Water and Waste Loans and Grants cont.

Presenter
Presentation Notes
The intermediate rate is where most applicants tend to be.



• 75% If  below $42,794 and if a health hazard, the rate may 
equal the Poverty Rate

• 45% grant eligible if less than State MHI, $53,493 and greater 
then $42,794 = intermediate rate. 

• Over $53,493 no grant assistance available.

(Other factors may apply for grant determination)

Grant Determination



Funds may be used to finance the acquisition, construction or 
improvement of:

• Drinking water sourcing, treatment, storage and distribution.

• Sewer collection, transmission, treatment and disposal.

• Solid waste collection, disposal and closure.

• Storm water collection, transmission and disposal.

How may funds be used?



In some cases, funding may also be available for related 
activities such as:

• Legal and engineering fees.
• Land acquisition, water and land rights, permits, and equipment.
• Start-up operations and maintenance.
• Interest incurred during construction.
• Purchase of facilities to improve service or prevent loss of          
service.                             
• Other costs determined to be necessary for completion of the 
project (See 7 CFR Part 1780.7 and 1780.9 for a complete list).



• FY 20 VA WEP Loan Allocation          $31,676,000

• FY 20 VA WEP Grant Allocation             8,732,000

• FY 20 VA WEP Loan Obligations          51,338,000

• FY 20 VA WEP Grant Obligations         13,333,500

FY 2020 Funding.
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Talk about year end funding and pooling.



RD Apply

• Safe and secure

• Convenient and available 
24/7

• Faster processing with less 
paper
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Virginia Staff Directory

VA Employee Directory
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And the link to our VA Employee Directory.    Thanks for the opportunity to share about the good works at USDA/RD.  “Together America Prospers!”  Thank you partners!

https://www.rd.usda.gov/sites/default/files/VA_EmployeeDir.pdf


Rural Development’s Programs

Summary of Programs PDF
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Link to our Summary of All RD Programs, almost 50!

https://www.rd.usda.gov/sites/default/files/508_RD19_SummarOfPrograms112519_1.pdf


@usdaRD or
@RDVirginia

VA Gov Delivery Subscription

rd.usda.gov/coronavirus
rd.usda.gov
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Our main website of rd.usda.gov can direct you to information and resources on all of our programs, whether directly related to COVID-19 or not, and offers a direct link to our VA website. The single best source of information on USDA Rural Development’s COVID-19 response is on our dedicated page, rd.usda.gov/coronavirusAll updates, announcements, and information is also communicated via Twitter, please follow us @usdaRD and for our VA Twitter account please follow @RDVirginia.    Please also sign up for our Gov Delivery notification system at the red envelope.  

https://public.govdelivery.com/accounts/USDARD/subscriber/topics?qsp=USDARD_54


Thank you for joining us today!

ROBERT WILSON
650 NORTH LEE HWY

LEXINGTON, VA 24450
540-319-6466

robert.b.Wilson@usda.gov

USDA is an equal opportunity provider, employer, and lender.
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